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General comments 

"This is less a crisis of the Euro and more a crisis of leadership." "When the history of this crisis is written, there will be no heroes."

"The decision-making and institutional apparatus of the EU is being stress-tested and does not look healthy."

"Much as I would like it to, the summit is unlikely to put an end to the crisis or even stem the headlines." "Agreeing to a second package for Greece is no longer enough to stem the crisis."
On the financial sector tax being proposed as a form of private sector participation 
"The biggest danger is that such a tax will undermine ongoing discussions on financial transaction taxes and bank levies that are far more sensible."

"It is difficult to see how only those exposed to Greek debt end up being liable for the tax."

"One could not have thought of a more convoluted way of involving the private sector."
"While we continue to be big proponents of sensibly designed financial sector taxes, the proposed purpose and design of the tax does not make the cut." 
On the lowering of interest rates on public loans to Greece 

"The interest rate reduction and maturity extension likely to be agreed at the summit is necessary but no longer sufficient."

"The long-overdue lowering of interest in loans to Ireland and Portugal can be significantly positive for them."
On the ECB's role 
"The ECB's reputation has sustained reputational damage, much of it self-inflicted, because of its shrill stance and irresponsible public statements on Greece."
"The ECB has overstepped its remit and its stance on Greece will inflict an unfair burden on EU taxpayers."

"The ECB has failed to keep its end of the bargain by failing to set up a medium term financing facility yet."

On Measures to increase the flexibility of the EFSF 
"The broader the array of instruments the EFSF can use, the more effective it is likely to be."

"It would only be logical to extend any new tools made available to the EFSF to the ESM." 
"Allowing the EFSF to issue guarantees, offer lines of credit, buy sovereign bonds in the secondary market and recapitalize banks could prove to be a game changer."

"At this point a coercive and heavily discounted European Financial Stability Facility-funded purchase of privately-held debt Greek debt is probably the best option."
On the Sustainability of Greek Debt 

"What Greece needs is decisive action that demonstrates, once and for all, both to the domestic population being asked to make huge sacrifices and to investors and entrepreneurs being asked to help finance and trigger growth in the Greek private sector, that there is light at the end of the tunnel."
"Without a clear hope of a better tomorrow that only a significant reduction in debt stock can bring, depositors and taxpayers will continue to flee, entrepreneurs to emigrate and growth-inducing private investment will not take off."
On continuing contagion in the Euro area 

"The EU’s inability to put to rest doubts about Greece’s solvency – justified or not – has already spread contagion and now threatens the too-big-to-fail Spain and Italy."

"Any solution that does not unambiguously restore Greece’s solvency soon and reduce the interest on Portugal and Ireland will fail to arrest the spread of the crisis."
"Unless the summit shows that EU leaders understand the magnitude of the problem and are willing and able to speak with one voice, the crisis is likely to go on."

On private sector involvement 
"Any private sector involvement that does not reduce the stock of outstanding Greek debt is almost pointless."
 "It may now be better to kill the idea of private sector involvement altogether than to continue with headline-grabbing discussions on any burden sharing that is merely cosmetic."
"The fear-mongering around selective default has no basis in market reality, if it is planned and well-managed"
"Neither a credit event, nor a selective default on Greek debt will be the disaster for the Euro area that is has been made out to be." 

“In the event of a selective default and the ECB’s temporary withdrawal of liquidity support to Greek banks, alternative sources of bridging finance could be arranged from the private sector or the Greek central bank.” 

On the EU banking sector 

 “The bank-sovereign links that the stress tests revealed should have increased the pressure to sort out the Euro crisis and put in place a good bank resolution framework.”
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